
T
he last couple of years have 
been somewhat turbulent 
for equities and investment 
trusts in particular were 
badly hit during 2008. 

As share prices fell and discounts 
widened, investors found themselves 
making heavy losses with investment 
trusts trading signifi cantly below 
their net asset value (NAV). But 
despite market volatility, the average 
investment trust has increased by 
48% over the last 10 years and 2009 
proved to be the best year of the 
decade for investment trusts with 
the average company up 38%. With 
market sentiment high, investors can 
approach 2010 with less trepidation. 
“There’s quite a lot of optimism – 
clearly that’s market-dependent but 
the key message of the last decade 
would seem to be ‘keep calm and 
carry on’ – investment trust investors 
who have held their nerve have tended 
to be rewarded,” says Annabel Brodie-
Smith, spokesperson for the Association 
of Investment Companies (AIC).

But while investing in investment 
trusts might be a good decision, how do 
you know which one to go for? To help 
you on your way, every year Moneywise 
Investment Trust Awards picks out the 
trusts that we think deserve recognition 

– not only for their performance but 
also their management, consistency 
and future prospects. However, before 
choosing an investment trust work out 
your attitude to risk, how long you have 
to invest and what your investment 
goals are. 

ASIA PACIFIC EXCLUDING JAPAN
Asia has gained a reputation as the 
economic leader of the world, and 
Asia Pacifi c is the top sector of the 
decade. Not quite at the top – but 
not far behind, Asia Pacifi c excluding 
Japan is the third best performing 
sector of the decade and has gone 
up by 136%. The emergence of 
China as an economic powerhouse 
has spurred on not only this sector 
but emerging markets too and the 
success of this sector looks set to 
continue. Like emerging markets, 
it represents a riskier part of your 
profi le; but again like the former, 
the tantalising prospects leave most 
investors plumping for at least a slice 
of the Asia Pacifi c excluding Japan 
pie. Winners Scottish Oriental Smaller 
Companies Trust produced a strong 
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recovery in 2009 despite managers 
First State’s typical defensive 
approach. Cockerill thinks the 
combination of investment in smaller 
– and therefore riskier companies, 
alongside First State’s conservatism 
(no gearing) perfectly balance each 
other out. “A longer term approach 
that analyses companies for their 
long term potential invariably wins 
through,” he says.

THE AWARDS

Methodology
Trustnet sent data for the top 20 performers over 
one, three, fi ve and seven years to 29 January 2010, 
ranked on the net asset value performance (gross 
income reinvested). Scores were then aggregated to 
fi nd the overall top 10 in each category. From this 
the most volatile trusts were removed using Lipper’s 
standard deviation ratings. 

Shortlists of fi ve funds were sent to the judges 
to choose winners and runners–up. The panel 
was asked to look at performance, manager skill, 
investment strategy, consistency, resources, pricing 
and prospects.
The judges were: Gavin Haynes of Whitechurch 
Securities; Nick McBreen of Worldwide Financial 
Planning; Tim Cockerill of Ashcourt Rowan Asset 
Management and Simon Moore of Best Invest. 

ASIA EXCLUDING JAPAN WINNER:
SCOTTISH ORIENTAL SMALLER 
COMPANIES TRUST
TRUST PROVIDER:
First State Investments
FUND MANAGER:
Susie Rippingall
CONTACT:
0131 525 8877
fi rststate.co.uk
FUND SIZE: £133 million

NAV % PERFORMANCE OVER FIVE
YEARS: 253.7%
SHARE PRICE RETURN OVER
FIVE YEARS: 230%
VOLATILITY (5YR%): 17.3%
TOTAL EXPENSE RATIO: 1.06%
FUND MANAGER OFFERS
OWN ISA WRAPPER: No


