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Client Update

Investment Objective & Policy

The Fund aims to achieve long term capital appreciation. The Fund invests primarily in
securities issued by companies with either assets in, or revenues derived from the People's
Republic of China that are listed, traded or dealt in on Regulated Markets in China, Hong
Kong, Taiwan, the US or in a member state of the OECD.

Cumulative performance (% in USD) to 31 Dec 2011

Fund return 49 -155 -14.7 88.9 53.1 676.1 774.7
Benchmark return 8.1 -19.1 -18.2 39.4 13.9 308.1 2145
Annual performance (% in USD) to 31 Dec 2011

12 mthsto 12 mths to 12 mthsto 12 mthsto 12 mths to
Period 31/12/11 31/12/10 31/12/09 31/12/08 31/12/07
Fund return -14.7 13.1 95.9 -53.8 75.3
Benchmark return ~ _18.2 48 62.6 -50.8 66.2

Manager's comments

e Global markets were mixed in December, with the US edging higher while
European markets closed the month down.

e Investors remained concerned about the eurozone’s pace of progress in
addressing the debt crisis, while gaining some confidence in the US.

e The MSCI China Index closed higher in December, led up by materials,
financials and transport.

e China’s underlying economy remains robust, although it has slowed from
unsustainably high levels.

e Over the month we sold Boer Power as we were concerned about the
competitive landscape and the company’s ability to move up the value chain.

e We also sold Compal on worries about the company’s comparative lack of
expertise in servers and cloud computing, an important growth segment.

e We will maintain our bottom-up investment approach, favouring reasonably-
valued companies that have shown good management execution and
corporate governance standards.

e  We will continue to monitor valuation risks in popular stocks.

Fund information

Launch date 17/08/1999
Fund size (US$m) 3,762
Benchmark* MSCI China Index

*The benchmark changed from MSCI Golden Dragon Index to the above on 01/06/2002

Number of holdings 64
Fund managers Martin Lau / Xian Quangiang
ISAable fund No

Minimum investment

US$1,500 lump sum / US$1,000 subsequent

Charges

Initial 5.0%; Annual 2.0%

Share type

Accumulation & Income

Ten largest holdings

Stock name %
ENN Energy Holdings 5.6
CNOOC 5.2
Yantai Changyu 4.8
China Resources Power 4.5
China Qilfield Services 4.3

%

China Merchants Bank 4.1
China Telecom 3.8
China Construction Bank (h) 3.6
China Resources Enterprise 3.2
China Comm Services 3.1

Sector breakdown
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Share class breakdown

= Financials: 15.7% (*34.9%)
= Consumer Staples: 15.4% (*6.0%)
= Utilities: 15.1% (*2.3%)
= Consumer Discretionary: 13.3% (*6.2%)
Energy: 9.6% (*18.6%)
Telecom Services: 8.3% (*13.8%)
= Information Technology: 6.5% (*5.6%)
= Industrials: 4.7% (*6.6%)
Health Care: 4.1% (*0.8%)
Materials: 2.6% (*5.2%)
= Multiple sectors: 1.6% (*0.0%)
= Cash: 3.1% (*0.0%)
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= Red Chips: 40.0%

= China H Shares: 24.2%

= Hong Kong: 14.2%

= China B Shares: 7.2%
US Listed: 5.7%
China A Shares: 1.6%
Japan listed: 1.5%

= Taiwan: 1.2%

= Shanghai - B: 0.8%

= Singapore: 0.4%

= Cash: 3.1%

*Index Allocation
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