hina Growth Fund 31 July 2

Client Update

Investment objective

The Fund aims to achieve long-term capital growth. The Fund invests in equity and
equity type securities issued by companies established or having a predominant
part of their economic activities in the People's Republic of China, Hong Kong and
Taiwan.

Fund information

Launch date

01/12/2003

Fund size (Em)

478

IMA sector

Asia Pacific ex Japan

Benchmark

MSCI Golden Dragon Index

Number of holdings 72
Fund managers Martin Lau [ Ho Hsiu Mei
ISAable fund Yes

Minimum investment

£1,000 lump sum [ £50 per month

Cumulative performance (% in GBP) to 31 Jul 2010 Charges Initial 4.0%; Annual 1.75%

3 6 1 3 5 10  Since Share type Accumulation

Period mths  mths yr yrs yrs yrs Launch Research rating OBSR: A S&P Fund Management: AAA
Fund return 1.1 15,6 25.5 38.7 153.3 - 263.5
Benchmark return -3.0 8.3 13.4 214 81.2 125.5
Sector return -4.3 10.3 20.4 16.2 88.8 148.5
Quartile rank 1 1 1 1 1 1

Annual performance (% in GBP) to 31 Jul 2010 Ten largest holdings

12mthsto 12 mthsto 12mthsto 12 mthsto 12 mthsto Stock name % Stock name %

31/07/10  31/07/09  31/07/08  31/07/07 31/07/06 Cheung Kong Holdings 4.7 CNOOC 2.8

Fund return 25.5 16.5 5.1 65.5 10.3 Delta Electronics 3.7 Hengan Intl Group 2.7

Benchmark return 13.4 15.7 7.5 42.2 4.9 Jardine Matheson 3.4 Taiwan Semiconductor 2.6

Sector return 20.4 9.0 -11.1 443 12.4 Yantai Changyu 3.3 LiNing 2.6

Quartile rank 1 1 1 1 3 Chunghwa Telecom 2.9 China Resources Power 2.6

Manager's comments

Stock markets in Greater China rallied in July as companies in Greater China
and the US announced positive results.

Chinese manufacturing growth continued to slow in July, suggesting that the
government’s policies have cooled the economy.

Performance was boosted by our position in property developer China Vanke
which recovered after a period of weakness.

China Mengniu lagged as it declined following a recent rally, while China
Resources Power was driven lower by concerns about rising input costs.

We bought Jiangling Motors, a strong player in the Chinese light truck market
which should continue to benefit from urbanisation.

We trimmed China Mengniu and Belle International on valuation concems.
Weaker data will ease the pressure on the government to tighten policy
further.

We retain a high weighting in companies exposed to domestic consumption
and have limited exposure to exporters and cyclical stocks.

We continue to seek investments that generate steady cash flow and pay

good dividends.
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Sector breakdown
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Country breakdown

= Financials: 25.4% (*36.2%)

= Information Technology: 16.4% (*20.3%)

= Consumer Staples: 14.3% (*3.5%)

= Consumer Discretionary: 10.2% (*6.1%)
Telecom Services: 5.9% (*7.8%)
Utilities: 5.0% (*3.9%)
Industrials: 4.3% (*7.0%)
Energy: 3.9% (*8.6%)

= Health Care: 2.6% (*0.4%)

= Multiple sectors: 1.6% (*0.0%)

= Materials: 1.1% (*6.1%)

= Cash: 9.3% (*0.0%)

A\

= China: 41.9% (*50.6%)

= Taiwan: 25.3% (*29.3%)

= Hong Kong: 21.9% (*20.1%)

= Singapore: 1.7% (*0.0%)
Cash: 9.3% (*0.0%)

*Index Allocation
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