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The Scottish Oriental Smaller Companies Trust PLC

The investment objective of The Scottish Oriental Smaller Companies Trust plc (“Scottish
Oriental”, “the Company” or “the Trust”) is to achieve long-term capital growth by investing
mainly in smaller Asian quoted companies with market capitalisations under US$1,000m, or
the equivalent thereof, at the time of investment. For investment purposes, the Region includes

the Indian sub-continent but excludes Japan and Australasia.

(This is an abridged version of Scottish Oriental’s investment policy. A full statement of Scottish
Oriental’s investment policy can be found on page 3 of the Annual Report and Accounts for the
year ending 31st August 2009).

Given the nature of its investment activities, the principal risks that Scottish Oriental faces from
its financial instruments are market prices (comprising interest rate, currency and share price
risks) and credit risk. The principal risks and uncertainties have not changed since the
publication of the Annual Report and Accounts for the year ended 31st August 2009. A detailed
explanation of these risks and how they are managed is set out in Note 15 of the Annual
Report. As Scottish Orientals assets mainly comprise readily realisable securities, other than in
exceptional circumstances there should be no significant liquidity risk. Scottish Oriental’s
investment portfolio is exposed to market price fluctuations and currency fluctuations which
are monitored by the Investment Manager. Scottish Oriental does not invest in either fixed or
floating rate securities and interest rate risk exposure is restricted to interest receivable on bank
deposits or payable on bank overdraft positions which will be affected by fluctuations in
interest rates.

The Directors are responsible for preparing the half-yearly financial report in accordance with
applicable law and regulations. The Directors confirm that, to the best of their knowledge:

(a) the condensed set of financial statements within the half-yearly financial report, prepared
in accordance with the Accounting Standards Board’s statement ‘Half-Yearly Financial
Reports’ gives a true and fair view of the assets, liabilities, financial position and profit or
loss of the Company; and

(b) the Interim Management Report includes a fair review of the information required by
4.2.7R and 4.2.8R of the Financial Services Authority’s Disclosure and Transparency Rules.

The half-yearly report, for the six months to 28th February 2010, comprises the Interim
Management Report, the Directors’ Responsibility Statement and a condensed set of financial
statements and has not been audited or reviewed by auditors pursuant to the Auditing Practices
Board guidance on Review of Interim Financial Information.

By order of the Board

James Ferguson
Chairman

23rd March 2010



The Scottish Oriental Smaller Companies Trust PLC

for the six months to 28th February 2010

Net Asset Value 24.1% MSCI AC Asia ex Japan
Index (£)*t
Share Price 24.3% MSCI AC Asia ex Japan Small Cap

Index (£)*T
FTSE All-Share Index*

+Total return (capital return with dividends reinvested).

*An explanation of the Trust’s benchmark and comparative Indices is given on page 13.

at 28th February 2010

Shares in issue 30,213,650 Shareholders’ Funds

Market Capitalisation
Net Asset Value per share 467.49p

Share Price Discount to Net Asset
Share Price 407.00p Value

17.4%

24.3%
10.1%

£141.25m
£122.97m

12.9%



The Scottish Oriental Smaller Companies Trust PLC

Investment Performance

In the six months ending 28th February 2010, Scottish Oriental’s net asset value per share rose by
24.1 per cent to 467.49p. This compares with a sterling-adjusted increase of 17.4 per cent in the
MSCI AC Asia Free ex Japan Index and a rise of 24.3 per cent in the MSCI AC Asia

ex Japan Small Cap Index. The Trusts share price also increased by 24.3 per cent over the period and
the discount to net asset value was 12.9 per cent on 28th February 2010. The Trust outperformed
the FTSE All-Share Index, which rose by 10.1 per cent over the six months.

Scottish Oriental had no borrowings during the six month period and held cash equivalent to 5.6 per
cent of net assets on 28th February 2010.

Review

Asian stockmarkets achieved significant gains in the six months ending 28th February 2010 as the
loose fiscal and monetary policies continued despite evidence of a robust recovery in the underlying
economies. The inventory replenishment cycle had a positive impact on output and new orders,
particularly for technology related companies. The data from China was particularly strong with GDP
growth of 8.7 per cent in 2009.

The value of new equity raised in Asia (excluding China A share, Japan and Australia) rose
substantially in 2009, reaching a total of US$42bn of which US$20bn was issued in the fourth
quarter. The bulk of this was from Chinese companies which raised money in Hong Kong. This was
partially absorbed by the US$19bn of net inflows into the Region in 2009.

Asian smaller companies generally outperformed their larger counterparts with particularly strong
returns from China and Thailand.

Outlook

Economic growth in Asia excluding Japan is expected to accelerate this year, with GDP growth for the
Region forecast at more than 7 per cent. A recovery in domestic consumption combined with higher
food and fuel prices has also resulted in a pickup in inflation. However, the response from the
Region’s Central Banks has so far been modest and mainly focused on the reversal of the emergency
measures introduced at the depth of the global crisis. For example, China and India have increased
the reserve requirements for the banking sector while keeping interest rates at historically low levels.
Only Malaysia has raised interest rates since the onset of the global economic crisis and that was by a
modest 25bps. This suggests that the Region’s export-driven economic policy remains intact and that
the authorities will avoid raising interest rates if this risks inviting large capital inflows and currency
appreciation. For some countries however, notably India, Central Banks may move too late to address
inflation, resulting in much higher interest rates in the future.

There was a dramatic recovery in corporate earnings in the second half of 2009 and analysts in
general remain optimistic in their forecasts for 2010. On this basis, valuations for most Asian smaller
companies are attractive. The risks to these forecasts come from lower than anticipated demand from
Europe and the US which will limit companies’ ability to pass on higher labour and interest costs.

Scottish Oriental will continue to focus on those well managed, soundly financed companies with
strong business franchises that should continue to grow at a sustainable rate over the medium term.

Dividend

A dividend of 6.00p per share net (equivalent to 6.67p gross) was paid on 29th January 2010 for the
year ending 31st August 2009 (31st August 2008: 5.00p per share net). It is too early to make a
forecast of the 2010 distribution.
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as at 28th February 2010

Company Country £000
Home Product Center Thailand 3,735
MobileOne Singapore 2,874
Yuhan Corp South Korea 2,714
Security Bank Philippines 2,659
JVM South Korea 2,636
Aboitiz Power Philippines 2,449
Tisco Financial Thailand 2,448
SM Development Philippines 2,322
Supermax Malaysia 2,272
CSE Global Singapore 2,196

Representing 18.5% of shareholders’ funds (excluding net income) 26,305




The Scottish Oriental Smaller Companies Trust PLC

at 28th February 2010 (percentage of shareholders’ funds excluding net income)

% of % of % of
Shareholders’ Shareholders’ Shareholders’
Funds Funds Funds
CHINA (10.1%) INDIA (2.1%) PHILIPPINES (6.6%)
Consumer Consumer Staple (0.7%) Consumer
Discretionary (6.4%) Marico 0.7  Discretionary (0.9%)
Asia Satellite 1.2 Pancake House 0.9
Glorious Sun Enterprises 0.8  Materials (1.4%)
Integrated Distribution Castrol 1.4 Financial (3.5%)
Services 0.9 Security Bank 1.9
Minth 1.3 INDONESIA (6.2%) SM Development 1.6
Sun Hing Vision 1.5 .
YGM Trading 0.7 Consumer ;ndustrlal (0.5%) 05
Industrial (1.7%) Discretionary (1.9%) axys :
ndustrial (1. /%o, Ace Hardware L2 Ugilities (1.7%)
g)réeélsoilgldmgs 82 Pembangunan Jaya Ancol 0.7 apoitiz Power 17
Lung Kee Holdings 0.8 Energy (0.7%)
- Salamander Energy 0.7 SINGAPORE (13.7%)
Information
Technology (0.6%) Financial (3.6%) Consumer
Sinocom Software 0.6 Bank OCBC NISP 1.1  Discretionary (0.8%)
. BFI Finance 1.2 Tan Chong International 0.8
Utilities (1.4%) Jaya Real Property 13
Towngas China 1.4 Consumer Staple (1.0%)
] MALAYSIA (8.2%) Petra Foods 1.0
HONG KONG (10.3%) — Energy (1.5%)
Consumer Discretionary (2.9%) gtzrlz?i?sigilg 11r{1egssources 8?
Discretionary (4.0%) Aeon Company 14 :
Aeon Stores 08 Media Prima 1.5 Financial (1.5%)
Dickson Concepts 1.2 . . Allgreen Properties 0.6
Moiselle International 0.4  Financial (1.9%) Bukit Sembawan 09
. k ) g .
Next Media 0.8 Hong Leong Financial 1.1
Tai Ping Carpeltj1 0.6 Quill Capita Trust 0.8 Healthcare (1.4%)
Tao Heung Holdings 0.2 i
g g Healthcare (1.6%) Raffles Medical 1.4
Consumer Staple (1.8%) Supermax 1.6 Industrial (1.1%)
Four Seas Mercantile 0.7 Hi-P International 1.1
Vitasoy International 1.1 Industrial (1.8%)
UM Corporation 1.4 Information
Financial (4.5%) Jobstreet Corp 0.4 Technology (4.4%)
Aeon Credit Service 0.6 CSE Global 1.6
Dah Sing Financial 0.7 euNetworks Group 0.7
Keck Seng Investment 0.9 Nera Telecommunications 1.2
Public Financial %% Venture Corporation 0.9

Tai Cheung Holdings

Telecommunication
Services (2.0%)
MobileOne 2.0




The Scottish Oriental Smaller Companies Trust PLC

% of % of % of
Shareholders’ Shareholders’ Shareholders’
Funds Funds Funds
SOUTH KOREA (11.9%) TAIWAN (9.8%) THAILAND (11.8%)
Consumer Staple (1.2%) Consumer Consumer
Pacific Corp 1.2 Discretionary (2.1%) Discretionary (3.9%)
E-Life Mall 1.0 Amarin Printing 0.9
Financial (2.4%) Taiwan Familymart 1.1 Erawan Group 0.4
Daegu Bank 13 Home Product Center 2.6
Nice e-Banking Services 1.1 ~ Financial (1.1%)
Ta Chong Bank 1.1 Financial (4.0%)
Healthcare (3.8%) Aeon Thana Sinsap 15
JVM 19  Healthcare (1.0%) Lalin Property 0.8
Yuhan Corp 19 St Shine Optical 1.0 Tisco Financial 1.7
Industrial (3.3%) Industrial (0.9%) Healthcare (1.1%)
Cosmax 12 CICI Corp 0.9 Bumrungrad Hospital 1.1
S1 Corporation 0.9 .
TK Corp 1.2 Information Industrial (1.6%)
Technology (4.7%) Dynasty Ceramic 1.6
Information Everlight Electronics 0.6
Technology (1.2%) ITEQ 0.9  Information
Intelligent Digital New Era Electronics 1.0 Technology (1.2%)
Integrated Security 1.2 Powertech Technology 1.0 ~ Hana Microelectronics 1.2
Wah Lee Industrial 1.2
SRI LANKA (2.7%) VIETNAM (1.2%)
Consumer Discretionary Financial (1.2%)
(1.5%) Vietnam Enterprise
Aitken Spence 15 Investments 1.2
Telecommunication
Services (1.2%)
Dialog Telecom 1.2
at 28th February 2010
Sector % Sector %
Consumer Discretionary 24y Telecommunication Services 3.2
Consumer Staple AT Utilities 3.1
Energy 2.2
29.1 Materials 1.4
Financial 23.7
Information Technology 12.1 94.4
Industrial 10.8 Net current assets 5.6
felare i Net Assets 100.0




The Scottish Oriental Smaller Companies Trust PLC

For the six months to 28th February 2010

Six months to Six months to Year ended
28th February 2010 28th February 2009 31st August 2009
(unaudited) (unaudited) (audited)
Revenue Capital Total* Revenue  Capital Total* Revenue  Capital Total*
fooo fooo fooo fooo fooo fooo fooo fooo fooo

Gains/(losses) on
investments - 28,339 28,339 - (21211 (21,211) — 18,754 18,754
Income from
investments 990 - 990 928 - 928 3,726 - 3,726
Other income - - - 7 - 7 18 - 18
Investment
management fee (515) - (515) (271) - Q7D (591 - (591)
Currency gains/(losses) - 674 674 = 301 301 - (160) (160)
Other administrative
expenses (169) - (169) (160) —  (160) (306) - (306)
Net return before
finance costs and
taxation 306 29,013 29,319 504 (20,910)(20,406) 2,847 18,594 21,441
Finance costs of
borrowing - - - - - - @) - @)
Return on ordinary
activities before
taxation 306 29,013 29,319 504 (20,910)(20,406) 2,846 18,594 21,440
Tax on ordinary
activities (44) (770 (1290 (142) - (142 (339 (29 (568)
Return attributable
to equity
shareholders 262 28,936 29,198 362 (20,910) (20,548) 2,307 18,565 20,872
Weighted average
number of shares 30,213,650 30,213,650 30,213,650
Return per ordinary
share (p)t 087 9577 96.64 120 (69.21) (68.01) 7.63 6145 69.08

*The total column of this statement is the Profit & Loss Account of the Company.

A Statement of Total Recognised Gains or Losses has not been prepared as any gains or losses are
recognised in the Income Statement.

TBased on the weighted average number of shares during the period.
All revenue and capital items derive from continuing operations.



The Scottish Oriental Smaller Companies Trust PLC

as at 28th February 2010

EQUITY INVESTMENTS
China
Hong Kong
India
Indonesia
Malaysia
Philippines
Singapore
South Korea
Sri Lanka
Taiwan
Thailand
Vietnam

Total equities

Net current assets
Deferred tax

Shareholders’ funds

Share capital and reserves
Ordinary share capital

Share premium account
Warrant reserve — exercised
Capital reserves

Revenue reserve

Net asset value per share

At 28th
February
2010

fooo
(unaudited)

14,320
14,524
3,063
8,702
11,533
9,332
19,171
16,876
3,779
13,781
16,648
1,674

133,403

7,844

141,247

75554
21,337
1,319
107,672
3,365

141,247

467.49p

At 28th
February
2009
fooo
(unaudited)

7,207
7,498
1,834
4,137
7,286
5,501
9,743
6,469
2,756
7,946
7,929

446

68,752

3,711
2D

72,442

7,554
21,337
1,319
39,261
2,971

72,442

239.77p

At 315t
August
2009
fooo
(audited)

11,409
10,033
4,314
5,756
7,861
6,696
20,000
12,106
4,438
9,042
12,867
532

105,054

8,808

113,862

7,554
21,337
1,319
78,736
4916

113,862

376.85p
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The Scottish Oriental Smaller Companies Trust PLC

for the six months to 28th February 2010

Six months
to 28th
February
2010
fooo fooo
(unaudited)
OPERATING ACTIVITIES:
Dividends received from investments 1,112
Interest received -
1,112
Investment management fee (483)
Secretarial fee (25)
Directors’ fees (36)
Other expenses (27)
(579)
Net cash inflow from operating activities 541
RETURNS ON INVESTMENTS AND
SERVICING OF FINANCE
Interest paid on borrowings =
TAXATION
Total tax paid (283)
CAPITAL EXPENDITURE AND
FINANCIAL INVESTMENT:
Purchases of investments (20,178)
Sales of investments 20,152
Indian Capital Gains Tax 77)
Currency gains/(losses) 674
Net cash inflow from capital
expenditure and financial investment 571
EQUITY DIVIDEND PAID (1,813)

(Decrease)/increase in cash

(984)

Six months
to 28th
February

2009
fooo fooo

(unaudited)

1216
8
1,224
(196)
(25)
37)
(61
(309)
915
(409)
(11,043)
12,880
301
2,138
(1,511)
1,133

Year to
31st
August
2009
fooo fooo
(audited)

3,828
19

3,847
(588)
(50)
(68)
(63)

(769)
3,078

)

(802)

(31,548)
36,330

(29)

(160)

4,593

(1,511)
5,357



The Scottish Oriental Smaller Companies Trust PLC

for the period ended 28th February 2010

1

Share  Warrant
Share Premium Reserve Capital Revenue
Capital Account Exercised Reserve  Reserve Total

fooo foo0 fooo fooo fooo fooo
Balance at 31st August 2009 7,554 21,337 1,319 78,736 4916 113,862
Realised gain on investments - - - 8,532 S 5532
Currency gain - - - 674 - 674
Unrealised appreciation on
investments in the period - - - 19,807 — 19,807
Indian Capital Gains Tax - - = ) = )
Income retained in the period - - - - 262 262
Dividend paid in the period - - - - (1,813) (1,813)
Balance at 28th February 2010 7,554 21337 1,319 107,672 3,365 141247
for the year ended 31st August 2009

Share  Warrant
Share Premium Reserve Capital Revenue
Capital Account Exercised Reserve  Reserve Total

fooo fooo0 fooo fooo fooo fooo
Balance at 31st August 2008 7,554 21,337 1,319 60,171 4,120 94,501
Realised gain on investments - - - 6,546 - 6,546
Currency loss - - - (160) - (160)
Unrealised appreciation on
investments in the year - - - 12,208 — 12,208
Indian Capital Gains Tax = — = (29) = (29)
Income retained in the year = = = = 2,307 2,307
Dividend paid in the year = = = - (1,511 (1,511
Balance at 31st August 2009 7,554 21,337 1,319 78,736 4916 113,862
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China
Hong Kong
India
Indonesia
Malaysia
Philippines
Singapore
South Korea
Sri Lanka
Taiwan
Thailand
Vietham

The Scottish Oriental Smaller Companies Trust PLC

Valuation at

315t August
2009 Purchases
fooo fooo
11,409 3,028
10,033 2,851
4,314 -
5,756 1,289
7,861 2,515
6,696 823
20,000 334
12,106 3,019
4,438 -
9,042 3,167
12,867 1,751
532 1,035
105,054 19,812

Sales
fooo

(3,348)

78)
(2,363)

(403)
(2,348)
(1,094)
(3,241)

(2,855)
(1,332)
(2,538)

(19,797)

Appreciation

Valuation at

28th February

2010

fooo fooo
3,231 14,320
1,918 14,524
1,112 3,063
2,060 8,702
3,505 11,533
2,907 9,332
2,078 19,171
1,751 16,876
2,193 3,779
2,904 13,781
4,568 16,648
107 1,674
28,334 133,403

1 The position as at 31st August 2009 on page 9 is an abridged version of that contained in the
full accounts for that year, which received an unqualified audit report and which have been
filed with the Registrar of Companies. This Interim Report has been prepared under the same
accounting policies adopted for the year to 31st August 2009.

2 DIVIDENDS
Amounts recognised as distributions
in the period:

Dividend for the year ending

31st August 2009

of 6.0p (2008 — 5.0p), paid
29th January 2010

3 CONTINGENT LIABILITIES
Under the terms of the Investment Management Agreement, an annual performance fee may be
payable to the Investment Manager at the end of the year. A detailed explanation of the
performance fee computation is set out on page 20 of the Annual Report and Accounts for the
year ending 31st August 2009.

At 28th
February
2010
fooo

1,813

At 28th

February

2009
fooo

1511

At 315t
August
2009
fooo

1,511
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Financial Diary

The Trust’s financial year ends on 31st August. The preliminary results are announced in
October and the Annual Report and Accounts are published in November. Any dividend
payable on the ordinary shares will be paid in January, on shareholdings registered
approximately one month before the payment date.

Capital Gains Tax

For shareholders who invested at the launch of the Trust the following information is relevant
for capital gains tax purposes:

1. The unindexed apportioned base cost of Ordinary shares bought by shareholders when the
Trust was launched is 92.59p per Ordinary Share; and

2. The unindexed apportioned base cost of warrants bought when the Trust was launched and
subsequently exercised on a warrant exercise date for £1.00 each is 37.05p per warrant (the
£1.00 per warrant subscription cost must be added to the base cost for capital gains tax
purposes).

Benchmark and Comparative Indices

From inception in March 1995 until October 1999, the Trust adopted the Morgan Stanley
Capital International AC Asia ex Japan Index (“MSCI”) as its benchmark. No suitable regional
smaller companies index was available at that time.

In October 1999 the Directors agreed to the replacement of the MSCI with the SG Asian
(ex Japan) Smaller Companies Index, following its reconstitution to cover previously excluded
countries. Unfortunately, this Index ceased to be available from the end of 2002.

In 2003 the Directors agreed to revert to the MSCI as the Trusts benchmark. This Index, being
dominated by larger companies, is far from ideal as a performance measurement tool. It has,
however, the dual merit of being the most widely recognised regional index and of pre-dating
the inception of the Trust.

For comparison purposes, the Trust is also displaying the MSCI AC Asia ex Japan Small Cap
Index which covers the relevant markets with the exception of Pakistan and Sri Lanka. This
Index is made up of companies with a market capitalisation of between US$200m and
US$800m. The range does not match exactly that of the Trust, which has no lower limit and
which is generally restricted to companies with a market capitalisation of under US$1,000m.
Nevertheless, it gives a useful indication of the performance of smaller companies in Asia over
recent years.

As most investors in the Trust are based in the United Kingdom, the Directors consider that it is
also relevant to compare the Trust’s performance to that of the FTSE All-Share Index.
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Board of Directors

James Ferguson

Alexandra Mackesy

Sir Hamish Macleod, KBE
Dr Janet Morgan

All Non-Executive Directors

Investment Manager and Secretary

First State Investment Management
(UK) Limited

(Authorised and regulated by

the Financial Services Authority)
23 St Andrew Square

Edinburgh EH2 1BB

Tel: 0131 473 2200

Fax: 0131 473 2222

For further information, please contact the following at the above address:

Fund Management

Susie Rippingall
Angus Tulloch
Scott McNab

Secretarial

Gillian Davies
Bridgette McDonald
Charlotte Lawrence

The Scottish Oriental Smaller Companies Trust plc is a member of the Association of Investment

Companies.
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